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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock  

CMP (INR)                            634 

Target Price (INR)  750 

NSE Symbol MCDOWELL-N  

Bloomberg UNSP IN 

Reuters UNSP.BO 

Key Data  

Nifty 11,890 

52WeekH/L(INR) 680/497 

O/s Shares (Mn) 726 

Market Cap (INR 
bn) 

460 

Face Value (INR) 2 

Average volume  

3 months  18,16,960  

6 months  17,49,570  

1 year  17,26,870  

Relative Price Chart 

Company Overview  

United spirits Limited (USL) is a subsidiary of Diageo Plc engaged in the business of producing, pur-

chase and sale of alcohol beverages. The company has a  domestic  as well as global operational  

presence. Through various tie up units and brand franchisee domestically and globally ,the company 

is engaged in producing, purchase and sale of beverage Alcohol (spirits and wines). There presence 

are widely spread across  luxury, premium, prestige and popular spirits category through  whisky, 

vodka and rum segments. Its brand portfolio includes McDowell's No.1, Royal Challenge, Signature 

and Antiquity. In India, they  have over 80 (74 excluding Royalty and Franchise units)  manufacturing 

units, spread across approximately 20 states and over three union territories. 

 

Investment Rationale 

Premiumization segment would enable to augur better product mix 

In Q2FY20,USL’s Premium & Above (P&A) segment grew by 3% , realizations were flat due to weak 

state mix despite the price hikes across several states.  As per the management, growth in P&A seg-

ment were largely impacted  due to a slowdown in consumption, liquidity challenges in certain key 

scotch markets and temporary supply chain disruption in  scotch portfolio  backed by  supply chain 

issues. Going ahead ,company expects a higher growth in P&A  segment  led  by recovery in scotch 

portfolio which help to accelerate the overall volumes with a better product mix in long run. 

 Focus on Leveraging retail outlets to strengthen the brand equity 

Due to prohibition on liquor advertisement, Company is currently focusing on expanding its retail out-

lets by using preferential placements ,better visual appeal and customer recall  which will help to 

strengthen its brand equity  in luxury, premium and prestige categories . It has also collaborated with 

various startups , party clubs with a heavy spending on digital media to increase its consumer reach. 

To build extensive brands company used premise and off premise channels like #Jw paint the world 

black. Such  initiatives  will help to provide an competitive edge over its competitors and other players.  

Valuation and Outlook 

United Spirits Limited (USL)  is an  established leader by virtue of its strong portfolio and benefits from 

the guidance of Diageo. Company’s strong focus on premiumization  coupled with rising disposable 

income and changing customer lifestyles provides significant opportunity to grow sales and expand 

margins. Moreover, their focus on the franchisee model in the Popular segment to garner more foot-

falls. Owing to ample opportunities , its strong distribution network and its consumer outreach pro-

vides visibility and higher thrust for future growth. On valuation front, we estimate Revenue and PAT 

to grow at 11% and 29% CAGR for FY19- FY21E respectively  with a decrease in tax rate bracket 

from 35% to 25%. We  have valued the company based on  47x PE of FY21E and assign a Buy rating 

on the stock with target price of INR 750. 
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Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. mn)  FY17   FY18   FY19   FY20E   FY21E  

Revenue 88,175  85,906  93,408  102,002  115,058  

Revenue Growth (Y-oY) 3.8% (2.6%) 8.7% 9.2% 12.8% 

EBIDTA 9,892  12,072  13,936  15,606  18,639  

EBIDTA Growth (Y-o-Y) 30.6% 22.0% 15.4% 12.0% 19.4% 

Net Profit 1,001  6,338  7,002  8,364  11,621  

Net Profit Growth (Y-o-Y) (35.1%) 533.2% 10.5% 19.5% 38.9% 

Diluted EPS 1.4  8.7  9.6  11.5  16.0  

Diluted EPS Growth (Y-o-Y) (27.6%) 533.2% 10.5% 19.5% 38.9% 

Key Ratios 

EBIDTA (%) 11.2% 14.1% 14.9% 15.3% 16.2% 
NPM (%) 1.1% 7.4% 7.5% 8.2% 10.1% 

RoE (%) 5.6% 26.2% 22.7% 21.3% 22.8% 
RoCE (%) 16.7% 20.7% 23.3% 34.1% 33.5% 

Valuation Ratios 
P/E (x) 462.4x 73.0x 66.1x 55.3x 39.8x 
EV/EBITDA 51.0x 41.0x 35.1x 29.9x 24.9x 

P/BV (x) 25.9x 19.1x 15.0x 11.8x 9.1x 
Market Cap. / Sales (x) 5.3x 5.4x 5.0x 4.5x 4.0x 
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Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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